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Excess Liability Insurance: Protecting Your Net Worth, Assets and Future 
 
A Personal Excess Liability policy, commonly referred to as umbrella coverage, is a risk management tool 
that can assist in providing a layer of protection around your assets and wealth from the expense and 
emotional impact of a personal injury lawsuit. The coverage starts to pay when the primary policy (for 
homeowners, renters, automobile, recreational vehicle or watercraft policy) has paid its limits on a claim. 
Excess liability policies require minimum limits of applicable primary personal, automobile, and watercraft 
liability coverage. Failure to maintain those requirements may result in a coverage gap. 
 
While there is no formula or calculation that can be made to determine the appropriate limit you should 
secure, a review of certain factors should be considered: 
 

Exposures and Lifestyle 
 
Having young and inexperienced drivers in your household or owning recreational vehicles such as sports 
or exotic cars and personal watercraft are typical exposures that limit company and coverage availability 
and price. Affluent individuals also may have added exposure through prominent business positions or 
social ties, making them a more visible target to a personal lawsuit. In addition, bad press may make it 
more difficult or expensive for some individuals to obtain high limits of coverage. 
 
Social Media Exposures 
 
Social media has introduced new ways to instantly communicate, interact, and share an opinion with 
people all over the world. As a result, there has been a growing number of libel and defamation of 
character lawsuits being filed. Many standard insurance carriers’ homeowners and excess liability policies 
do not include a personal injury endorsement covering libel and slander suits. Carriers that cater to the 
affluent typically automatically include this coverage. If you, your spouse or children actively engage social 
media to voice your personal, non-business related opinion, this coverage can help provide the needed 
protection. 
 
The Effects of the Economy 
 
During times of economic hardship, there is typically an increase in the number of 
uninsured/underinsured drivers (and neighbors) and lawsuits by domestic staff that target the wealthy. 
Excess uninsured/underinsured coverage is offered by a limited number of companies. It is inexpensive, 
available in $1 million increments, and easy to add to the policy. 
 
Affluent individuals commonly have personal assistants and domestic staff, including fulltime nannies, 
housekeepers, and gardeners. Employment Practices Liability Insurance (EPLI) provides 
protection against many kinds of employee lawsuits, including claims of sexual harassment, wrongful 
termination, and discrimination. In addition to EPLI, which is voluntary, each state has different workers 
compensation requirements that should be examined. 
 
Net Worth and Asset Vulnerability 
 
Do your visible assets make you a target? Do you have sufficient liquid assets to address a claim that 
exceeds your selected limit? If not, are you willing to liquidate or borrow against assets to cover the loss? 
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